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THIR.D ~ TO LEASE AJfD p.uf'%,U. At.Uc:ICXD'l' 

.M'D USOKPno11 or uuz 

(Sta9e I - co ... rctal) 

Thia '1111rd 1.NndlMnt. to Leu• and Partial AaailJnMnt 
and usuaption of Laas• (St:a9• I• eoaercial) Ct!Li• 
•AtJZ'Haent•) ia 11&de a• of t.be J!i!:::_ d&J' Of April, lttO {the 
•tttective o,ta•) ~ and uao119 Wablr9ata Illprcrtaent A.uociatH 
c•tessor•J,/a District of Col~1• 11.aitalll ~P, 
Watergate Iaproveunt• Associat .. (•tesNe•(. • Diatrict ot 
Coluabia liaited partnership, ancl Water9ate Rotel Partn•r•, 
L.P. (•Hotel tea••••)~ ·a Delavare·11aited ~p, a.aendincJ 
and partially aaalqni119 th• l•••• dated•• of Karch 1, 191& 
vhieh l•••• vas recorded on March 2t, ltll -.aon, tbe Land 
Records of the District of Col\l:lll,ia (the •I.aid I.cords•) in 
Liber 12585, Folio 177, as .. cncted by ~t certai?l First Stag• 
I• Co11111ercial IA••• Aaendaent, dated•• of Kay 1, 1917 and 
record•d a:mo"'i the Land Records on Kay 23, lt'7 in Li.bar 12753, 
Folio 171, and•• further aaended by that cert&in First 
1'..mendment to Le••• (Stage I - Coa:a•rc:1al), dated•• of Karch 1, 

1971 and recorded a:monq the Land Record• on Karch 31, 1171 in 
Liber 13201, Folio 330, and•• further ...nd•d by t.bat certain 
Second Amendment to LeHe (Stag• I - co..ercial)~ dated•• o! 
April 1. 1975 and ... orialized in a Meaorandua at Second 
Amendment to Laa••• recorded aaon9 th• t&nd Jlecord• on April 
21, 1975 in Inatrwaent Ho. 07195 (collectivelr, •• .... nded and 
as •••nded by t.bi• Agrea .. nt, the •Le••••). 

WHEJU:AS, Le•sor and Le•••• autu&lly desire to uend 
th• Le•••· 
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WKER?AS, IA•••• dedru to a••ivn to Botel 'IA••••, 
Le•••• desires to •••\DNI, all of i:... ..... ri9bt, 

•, intareat, Uabiliti .. and obli9at:.iona arbin9 ander the 
. ' froa and attar the Eftectbe Date to ~- extent (and only 
· .. '.• ~xtent) that the .... relate to that portion of tbe 
;· rtJ more particularly dHcrJ.hed on EDJbit A hereto (th• 

.. ·,acUitiH Praiau•), vb.lcb portion of th• Property .la 
'tlY. being operated aa rHtaurant tac111u .. , conference 

'·· 'etin, rooaa and valet parkinq areaa in connection vi th 

·; c;ertain botel (th• •Hotel•) currently aituated on the 
lo! land adjoining on th• nort.11 of~· Property and 

·lpated •• .,.. ..... ent and Tax Lot ·Jfu:aber·ao7 1n ~· District 
· :·Ooluabla aor• particularly described .. on. Exh~it B hereto 

' ao,•,, and 
WH'EJlEAS, capitalized t•raa uaecl b•r•in without ,:"· 

,!nition shall have the aaaning• aacribed to th .. in th• 

How, THEREFORE, in consideration o! the pr .. 1••• and 
,. er 9ood and valuable considantiona, Lesaor, IA•••• and 
· tel lAHH hereby agree as tollovaz 
~ ' 

1. IA•••• h•rel:ly (a} •••191\8, t.ranaf•r•, ••t• over and 
••Y• to Hotel IA•••• all of IA••••'• right, title and 

ilnterest under th• Le••• in and to th• Bot:•1 raciliti•• 
:;frabH to the extent (and only tot.be extant) that the •a.a• 

Faeillti•• Preaiaaa, and (b) delegate• to 

;,•t•l Le•••• all of IA••••'• dut1••, obli9ationa and 
. llcilitlH ariainCJ under th• LeaH froa and after th• r. 
: lffectiva Data to th• extent (and only to th• extant) that the 

~ IIH relate to t.h• Hotel FaciUti .. Praah••· 
2. Hotel Le•••• hereby (a) accept• auch •••iqnaent1 and 

'· lb) HSl.laH and agrees to pay and perton and to be bound 
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eon!erenee or meetln9 rooas and valet pa~king are .. loc~ted therein, 

it bein9 intended th•t this A~reeaent, includin9 t.be p1rti1l 11119n­

ment and asslaption herein, !1 .. de without recourse to Lessor or 

Lessee. Lessor and L••••• each repre1ente and warrants to Botel 

Lessee that•• of the Effective Date, IA•••• 11 not in default of 

it• obli9ations or liabili~iea WMSer the Le••• no~ does Lessor or 

Le•••• knov of any event or condition which vith not.ice or t.h• 

lapse of ti.me or both would cooatitute such default by t.e1see. 

7. Hotv1thstand1n9 anythin9 tot.be contrary cont&ined 

int.he Lease: 

(a) Hotel Le•••• vill pay to Lessor a net annual 

basic rent of $12 ,the •sotel Lessee'• Basic Rent•) payable in 

equal monthly installments in advance on Kay 1, 1990 and on or 

before the first day of each successive calendar monthr and 

(b) Commencin9 with the annual period be9inning on 

Hay 1, 1990, the Basic Rent p•y&ble by Le•••• to Leasor ahall be 

$93,563 payable in equal monthly inst&ll.Aenta in advance on Hay l, 

1990 and on or before the first day of each aucceaaive calendar 

inonth. 

8. Notvithatandin9 anythin9 to the contrary containe~ 

in the Lease, with respect to any item of Additional Rent (other 

than Impositions) which (it ha• heretofore been incurred by Le•••• 
in connection vith the Hotel Facilitie• Premise• and (ii) is not 

othervise allocated under the .Lease or separately metered, Hotel 

Les1ee'a share thereof shall be the•••• share heretofore borne 

by and accounted for in the tina11cial reportin9a of the owner or 

~perator of the Hotel. 



9. So long as t~e Impo•ition• against tot 107 fully 

fairly reflect, a.mong other t.hinv•~ the operatioo• conducted 

·· n and vithin the Botd Facilities Preai.H•, Botel LesHe sh&ll 

···be respondble tor the payment of any Impositions referred t.o 

of the Leaae. 

10. Batel Le•••• agrees to hold lA11ee haral.e1a from 

indemnify Lessee !or any and all lo••••, daaagea or li&bili­

&ttorneya' f••• and expen•••J which 

s,Jt!er or incur that are attributable to ·sotel Lenee• s 

fulfill any duties or cbli9ationa with re1pect to the 

are assumed by Hotel Lessee hereunder. Lessee agrees to 

hold Hotel Lessee harmless from and indemnify Hotel Lessee for any 

· and all losses, duages or liabilities (including reasonable 

attorneys• fees and expenses) which Hotel Lessee may suffer or 

incur that are attributable to Lessee'• failure to fulfill any 

duties er obligations vith respect to the Lease th&t are not 

aaawned by Hotel Leaaee hereunder. 

11. Recoqnizing that the Hotel Facilitie• Premiaes ia 

an integral part of the Hotel and cannot be aevered from the 

operation• of the Hotel, Hotel Lessee's interest under the Lease 

ahall not be assigned, conveyed or otherwise tran,ferred except to 

a transferee of the Hotel. 

12. Thil Agreement •hall be bindin9 upon and •hall 

inure to the benefit of the parties hereto •nd their respective 

permitted aucce11ora and assign,. 

lJ. Thi• Agreement contain, the entire agreement of the 

partie• with regard to the ~atters stated herein and all prior 
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negotiations and merged into thia Agreement. Ko change, modifi-. 
cation or waiver ah•ll lM valid unl••• in vritinq •nd •lqned by 

the party a9ain1t vboa it is to be enforced. 

1•. Notvithatandlnq anyt:hln~ to th• contrary coDtained 

in section 38 ot the Le•••, all notic•• or other coamunication• 

hereunder by or to Leasor, Le•••• or Hotel Le•••• shall be in 

writing and shall be deemed to have beea given when delivered or 

mailed by !irat cl••• registered or certified aail, poata9e prepaid, 

addressed: (a) if to .Lessor, at c/o Pan-American Management, Inc.~ 

521 Fifth Avenue, SuJte 1407, Hev York, Hev York 1017S, At~ention: 

James o. Boisi, or at such other addr••• &G Lessor shall have 

furnished to Hotel Lessee, Lessee or Trustee in vriting, (bl if ta 

Lessee. at s&llle address !or Lessor, er at such other address as 

Lessee shall have furnished to Hotel Lessee, Lessor or Trustee ln 

writing, and (c} it to Hotel Lessee, at c/o Trllsthouse Forte, Inc •• 

1973 Friendship Drive, El Cajon, California 92020, Attention: 

Thomas D. Farrell, or at s~cb other address as Hotel I.essee shall 

have furnished to Lessor, Lesaee and ~ru1tee in writing. 

lS. Except•• amended hereby, the Lease is in all 

respects ratified and confin,1ed and the terms thereof shall re=ain 

in full force and effect. 

IN TESTIMONY WHEREOF, Water9ate Improvement As1ociates, 

a District of Columbia limited partnership,•• Le••••, ha• caused 

these presents to be executed by Second Bouverie Properties, Inc., 

a Delaware corporation and the general par~ner of said partner­

ahipi and said Second Bouverie Propertitl, Inc., &I & partner in 

Watergate Improvement Aaso~iates, has on this ..l.f.!: day of 
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11,1...a..-----' 1990, cau1ed thi• A9re .. ent to be 1xecuted by 

8oi1i, it• President, atteated by Hark z. Jto••, it1 

and its corporate seal to~ hereanto attixed, and doe• 

and appoint Jaaea o. Boiai it• true and lavtul 

to acknovled91 aJM! deliver the1e preseDta as its 

deed. 

IN '?ESTIHOHY wm:uor, Watergate Botel tart.Der•, r..,., a 

li.Jlited partnership, haa caused these presents to be 

ted by Forte Hotels Washington, Inc., a Delaware corporation 

:; ·t111 9enerd partner of Hid p&~~erahipr and -add Porte ·Botela 

a partner in Watergate Botel Partner•, L.P., 

r'. 011 this ~ day of [+~)O\ , 1990, caused this Avreement 
.f" 

'.·.be executed by Thomas D. Farrell, its Senior Vice President, 
(, As.-sr. 

' Jted by J)h.i\u \limV , its Secretary, and its corporate 
~~· \) 
' 1 to be hereWlto affixed, and does constitute and appoint 

Farrell its true and lavful attorney-in-fact to acknov­

deliver these presents•• ita act and deed. 

IN TESTIMONY WBEREOr, Watergate Improvement A•aociatea, 

Di•~ict of ColWllbia limited partnership,•• Lessor, haa caused 

•e presents to be executed by Second Bouveria Propertiea, Inc., 

~lavare corporation and the general partner of said partnership, 

••14 Second Bouverie Properties, Inc.,•• a partner io Water­

•~• laprove-nt Aaaociates, has on th.ii \'i9:I day of-~ ..... .--·-'--­

to be executed by Juaea o. Bo1si, ita 

resident, attested by Mark£. Rose, it1 Secretary, and its corpo­

•••l to be hereunto affixed, and doe, constitute and appoint 
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Jamea o. Bo1•1 its true a.114 lavtal attorney-in-tact to aeknovl· 

and deliver these pre1enta •• it1 &et &nd deed. 

Attests 

Secretary 

Attect; 

Attest; 

~Ro~ 
Sec:retai:y 

L!SS.E!a 

WAT'EllCAff IMl'JlOVEKDn' ASSOClATl:S, 
a District of Columbia 1J.a1t•4 
partnership 

Byr Second louverie Properti••· Inc., 
a Delavare corpora~on, 
It• General Par •r 

HOTEL L£SSEE1 

WATERGATE HOTEL PARTNERS, L.P., 
a Delaware 11a1ted part.ne;1hip 

By: Forte Hotels Wa1hinqton, 
a Delavare corporation, 
Its Gene Par er 

LESSOR: 

nt 

WATERGATE IMPllOVEKEN'l' ASSOCIATES, 
a Di1trict of Columbia lillited 
partnership 

Byr Second Bouveri• Propertiea, lne., 
a Delaware c:orporat.ion, 
it• Ceneral Partn•r 

By ,db~ .; .. :{den,: I 




