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Out of the Office: DC's office space is emptier than
ever
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"Office Space for Lease" signs like this one at 1850 M Street are now the norm for
vacant office buildings in downtown D.C. (7News)

WASHINGTON (7News) — The K Street corridor of Washington D.C. was once bustling
with lawyers, lobbyists, and government staff -- but now shows signs of an office
exodus. Many of the once-crowded office towers now fly ‘for lease,’ ‘for rent,’ or ‘office
available’ banners.

According to CBRE Group Inc and JLL, two of the world's largest commercial real estate
firms, nearly a quarter of all office space in D.C. is empty. Between April 2024 and June
2024 alone, more than half a million square feet of office space was vacated, a record
high for the capital.
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Fewer office workers mean fewer customers for the restaurants and retailers on the
ground floor. Even a local and presidential favorite is feeling the impact.

SEE ALSO |DC seeks to revive downtown by filling vacant spaces with pop-up
businesses

"It's like day and night," said Kostas Fostieris, chef and owner of Greek Deli & Catering.
“Vacancy, vacancy, for rent, for rent. Everywhere."

Fostieris described a line out the door before the COVID-19 pandemic. Now, it's a
steady, but slow trickle of customers.

Yet, Mayor Muriel Bowser's administration's 2023 economic forecast claims D.C.’s
empty offices are nothing new. According to the forecast, “For the last two decades,
Downtown has seen traditional office occupancy decrease and vacancy rates increase.
The pandemic has only worsened these trends.”

The administration’s economic forecast says 42% of jobs in D.C. can now be done
remotely. Office entry records, published by office security firm Kastle, show between
40% and 45% of Washington area office workers are back in the office. Nationally, about
51% are.

READ MORE |How District leaders hope to keep to downtown DC alive amid
businesses leaving, vacancies

“We’ve been working with Congress. We’ve been working with Mayor Bowser to talk
about what we could do with these properties,” said Marc Selvitelli, CEO of NAIOP,
theCommercial Real Estate Development Association.

Selvitelli said his association and its members have been collaborating with the Bowser
administration on reimagining and repurposing the city’s unused office space. D.C. is
one of dozens of American cities rethinking how to use vacant office space.

“This is in any municipality, any state throughout the country. This isn’t a big city issue.
This is an American issue,” he said.
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